
AN ANALYSIS OF RISING FOOD PRICES 
IN INDIA SINCE 2001 

 

 

ROOPA B 
 

A project report submitted to the 
 

FACULTY OF SCIENCE AND HUMANITIES 
 

In partial fulfillment of the requirement for the award of the degree of 

 

MASTER OF SCIENCE 

IN 

ECONOMICS 
 
 

 
 

MADRAS SCHOOL OF ECONOMICS 

ANNA UNIVERSITY 
CHENNAI-600025 

APRIL 2010 

Anna University 
Chennai -600025 

1 

 



4 

 

ABSTRACT 

India’s food prices have risen at the fastest pace in ten years causing immense hardship to the 

people of the country. This paper focuses on the issue of the consistent rise in food prices in 

India since 2001. 

 The objective of this paper has been to analyse the trends in food prices since 2001 in India. 

This paper studies the phenomenon with a two pronged approach: from a global perspective and 

a domestic India-centric perspective. The common underlying factors responsible for the rise 

have been determined and studied in relation to their impact on food prices. The paper focuses 

on identifying the determinant that can best explain the astronomical rise in domestic food 

prices. The policy measures taken by the government to tackle the issue have been discussed in 

this paper. The success of these measures has also been critically examined. 

The methodology adopted has been that of a regression analysis conducted on the dependence of 

the CPI on its various determinants. The conclusion that we have drawn is that internal factors 

such as money supply and minimum support prices have contributed to the rise. Moreover, the 

measures taken by the government have not had the desired impact of curbing the price rise. 

 
 

 

 

 

 




