











here are two main channels through trade
eform can affect manufacturing employmen

| Scale Effect ubstitution Effect

ased exports have a pos : Cheaper Import
ect on the level of outpu termediate and Capital inpu
ending to increase employment hese imports substitutes the
services of domestic labour






















Period

1980-81 to 1989-90
1990-91 to 2004-05
1990-91 to 1996-97

1997-98 to 2004-05

Average Annual Growth Rates

Employment Exports Imports

-0.39 18.72 8.71

0.70 11.37 12.24

3.44 13.04 17.30

-0.63 15.78 16.19































